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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER.  xtorhvprodss^pa.dup^z^ 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  '1  day  of  March,  2008,  between  Channel  Hutchinson,  a  single  person ,  Lessor  (whelher  one  or  more), 
SS* SSI! 'aLstaTte.d  Pralrte.  Texas  75052  .  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St..  Fort  Worth, 
Texas  761 02,  Lessee.  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby 

Tarrant  .  State  of  Texas,  and  is  described  as  follows: 

n  i  ia  acres  mora  or  less  belna  Lot  1 1 .  Block  J.  of  Mirabella  Village  Phase  2,  an  Addition  to  the  City  of  Grand  Prairie,  Tarrant 
clun^Tii^aJmSina  to  thi  Map  of  Hat  trwreof  recorded  In  Cabinet  A,  Slide  6470  of  the  Plat  Records  of  Tarrant  County, 
Tex»*and^  described  In  Document  #  D206237735 .Deed ^i^Zn^T^ 

Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  Is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its  successors  or  assigns,  shall  not  conduct  fWfWjlSS?' 
enter uoon  win any way  dJstufb  the  surface  of  the  lands  described  herein.  However,  lessee  shall  have  the  right  to  pool !  o un  tize 
mS  lands  or  anv  paitftereo^wlth  other  lands  to  comprise  an  oil  and/or  gas  development  unit  It  is  the  intention  of  lessor  to  allow 
fe«« to  expWfof  ^l  and/or  gas  without  using  the  sErface  of  lessors  tend  for  any  operations.  This  clause  shall  take  precedence 
owr  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  jease  ateo  covers  and  includes  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoiningthe  la^atove 
descSSa^lSS  prescription,  possession,  reversion,  or  "J^£ed  rctornent  or(b) 

astowhich  Lesso^^  Lessor  agrees  toexeaite  any  supplemental  instrument  requested  by  Lessee  for a  more 

^n^teteor  SZ^^^^57a^\arii  the  purpose  of  teteimirung  the  amount  ofany  tx>nus  or  other  payment  hereunder  ^  ^dsha» 
te^s^to^xS ? jyac^^^r^^wrteining  more orW and I  meabpve  recital  o  ^^n^^^^rdeemed  to 
be  the Ttrue acreage  thereori^ssoraccepts  the  bonus  as  lump  sum  consideration  for  this  (ease  and  all  nghts  and  options  hereunder. 

■y  i  iniAss  smner  terminated  or  lonoer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
5  ^ea^m^&te&^\^c^^^^?  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  Asrovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  ^wejls^  equal 
20%  ^^Ic^D^Sa^s^by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
Sed  market  See  of  such  20%  part  of  such  oil  at  the  wefts  as  of  the  day  it  is  run  to  the  pipe  he  or  storage  tanksj-e^s  interest, 
!ff^^tffh£? 20%V  oftheo^offreatinq  oil  to  render  it  majtetaWpipe  he  oft  (b)To^ pay  Lessor .  gasand I  cf^^eadgas 
produced  from  said  land  (1)  when  soia  by  Lessee,  20%  of  the  amount  realized  py_Lessee,icom^urea 


lanTT  one-tenth  either  in  Kino  or  value  at  me  we*  or  mine  ai  Lessee  »  ww*w  ■,  bamjva  umw  ou^mui  ■■■i™  «,•*• •r/r-^."---"  ~r  ~  j~ 
Ka lKoo)Derto^  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  sa  <f  land  or  on  lands 

wiKcffii^  mereof  has  been  pooled,  capable  of produdng  oil  or  gas  and  all  such  wells  are  shutnMhis  tease  shaU, 

S^Slnlb^as  though  operations  werebeing  conducted  on  said  Tand  for  so  long  as  said  we lis  are  shutHn,  ^^reafterthK 
Srrlyte  continued  in  force  asifno  shuWn  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  ^S^^JPjfeSl  Z 
Setlhe  minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  digence,  Lessee  shall  nptbec%ated  tojnftall  or 
S^^m^^r^^l^^^  ar^o^nar/  lease  faciWes  of  flow  lines,  separator,  and  lease  tank,  and  shall.not  be  required  to  settle  labor 
KSS^aS  gTuS  teSnaa^^tol.essee.  If.  at  any  time  or  firnW  after  the  expiration  of  the  pn^rvterm  all  such; weils  are 
shuHn  for  a  pertod  ofnfre^ consecutiveda^, and  during  such  time  there  are  no  operations  on  said  landmen  at orbefore  ttie  e^rato^sad 
rVlnerv  day  period,  Lessee  shal  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  we  dollar  ($1 .00)  foreach  acre  oflardthen 
cweredfen^v  Lessee  shall  make  Ike  payments  or  tenders  at  or  before  the  end  of  each  annivereary  of  tiw  expiraton  of  said  ™^ Jay^al  rf 
uDon  s^annivefsary  this  lease  is  being  continued  n  force  solely  by  reason  of  the  provisions  of  this  paragraph  Each  such  payment  or  tender 
shaU  b^^to^parfeswho  at  thelme  of  payment  would  be  entitled  to  receive  the  royalties  wtoiwoukJ  be  paid  uncferm.slease j« .me 
wells  were  producing,  and  may  be  deposited  in  *tch  bank  as  directed  by  Lessor,  or  its  successors,  which  continue  as  me  do^tories 
regSdlesiof  changes  in  the  ownership  of  shuHn  royalty.  If  atany  time  that  Lessee  pays  or  tenders  shut-in  royalty,  ^oriwre  parties are,  or 
claim  to  be,  entitiedWreceive  same.  Lessee  may,  in  lieu  ofany  oUw  method  of  payment  herein  proyidedjjay  or  tender  s^shuMn  roy^y, jn 
Se  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance iwith  ther  reactive  cwrersNps  thereof,  asl^see 
mav  etect  Anv  payment  hereunder  may  be  madeby  check  or  draft  of  Lessee  deposited  in  the  mail  or  deHrored  to  the  party  entitted  to  receive 
to  a  ctepo^  for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee^  right  to  .release  as 

previaed  in  paraSph  5hereof.  In  the  event  of  assignment  of  this  lease  In  whole  or  in  part,  liability  Tor  payment  hereunder  shall  rest  exclusively  on 
the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  mis  lease  with  any  other  land  covered  bythis  tease, 


time  estawisnea,  or  aner  enlargement,  are  penrnueu  w  iwjuirou  uiiuw  any  uuwi  »  ii»  wmiw,  w  uioum-y  «.  wwo-u.^  "  r-y- « 
regularloraton,  or  for  obtainingmaximum  aliowaWe  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  estebtehed  or 
enbrged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  opton  asto  each  desiiBdunrt 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  mis  tease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  orTnstruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  sakl  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  mis  lease  is  in  force,  and  whether  before  or  after  operations  orj^uctoon ^has  been  e^btehed  etfier  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  merewith.  A  unit  established ^rounder  shall _  be  valid  andeffedjve 
for  all  Duroosesoftnis  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  Interests  in  landswrthm  me  unit  which  are  not  effective^ 
rx>c4ed  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  tend  shall  be  considered,  for  al  purposes,  except  the  payment  of 


which  includes  land  not  covered  by  mis  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (M^^wrtrwut 
Ktetton,  arw  shuHn  royalty  which  may  become  payable  under  mis  tease)  between  parties  owning  interests  tn  lane I  covered  V  me  te^eand 
paSowning  irrteres^land  not  covered  by  thislease.  Nerther  shall  it  impair  the  rigfitof  Lessee  to  release  as  provided  'y  pa^raph5  iweof 
SceS  mat  Lessee  may  not  so  release  as  tolands  within  a  unit  white  there  are  operations  thereon  for  unitized  ^^[^^pjfe^,^^ 
a^B^ea^astolarxfe  wfthin  the  uniL  At  any  time  white  ths  ease  is  in  force  Lessee  may  dissolve  any  un*  established  hereunder  by ^ngfor 
in  the  ^bfc^Sre  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  ^/alsbe^  priced  ^ 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlaraed  by  Lessee  at  its i  etection  ^^^^^^X,  fr>  ^ 

original  forming  mereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  me  pooled  acreage  is  located.  Subject  to  the 


provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract*  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 
part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  an  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shal  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  weH  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil;  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oi  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  tor  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  tease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recorcl  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  wel  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  nduded  in  a  pooled  unit  on  which  mere  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  an  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  snail  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  tins  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welbore  shall  be 
deemed  the  same  as  the  drillng  of  a  new  wel. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wefl  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
SOR(S)      ^       I  / 


Channel  Hutchinson 


STATE  OF  Texas 


} 

}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF 


Tarrant 


} 


This  instrument  was  acknowledged  before  me  on  the 


day  of  March,  2008  by  Channel  Hutchinson,  a  single  person  . 


BV      ROBERT  A.  SPENCI 
'V I  Notary  Pubttc.  State  of  Texas 

My  Commission  Expires 
W       September  it,  2011 


Printed 


My  commission  expires: 


Seal: 


RETURN  TO: 

HOLLAND  ACQUISITIONS 
309  West  7th  Street,  Suite  550 
Fort  Worth,  Texas  76102 


